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w28 US business activity moderates; inflation pressures building up
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t-.w,_ . Carriers ‘stand ready to cut Persian Gulf calls as security threat escalates
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= ﬂ Shippers and carriers await Iran decision on Hormuz in response to US attack
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CONTAINER ALL IN FREIGHT RATE (DRY)

Freight Surcharge / Fee
ROUTE Remark
UsD/20’ usD/40’ Item usD/20’ usb/40’
Thailand - Shanghai 70 130
Thailand - Qingdao 180 250
Thailand - Hong Kong 150 250 ISOCC 23 46
Thailand - Japan (Main Port) 350 600
Thailand - Kaohsiung 200 300
Thailand - Klang 250 450
Thailand - Jakarta 250 450
Thailand - Ho Chi Minh (Cat Lai) 100 200
ISOCC 13 27
Thailand - Singapore 200 350
Thailand - Manila 650 900
(North & South) Subject to CIC at destination
ISOCC 34 68
Thailand - Jebel Ali 1,200 1,400
War Risk 35 70
Thailand - South Korea (Busan) 300 600 L
All - In Effective till
Thailand - South Korea (Incheon) 350 700 30 JUN-2025
Thailand - Nhava Sheva 850 1,000 ISOCC 38 76
ISOCC 59 118
Thailand - Durban / Cape Town 2,059 2,718
Subject to SCMC USD 30/BL
Thailand - Melbourne
900-1,000 1,800-2,000 All - In
Thailand - Sydney
ISOCC Included
Thailand — Europe (Main Port) LSS Included
(Rotterdam/Antwerp/Hamburg/ 2,000 3,250 EUIS 51 € 102 €
LeH
& Havre) Subject to ENS USD 30/BL
20 ft. Weight Surcharge 100-200 USD
Thailand - US West Coast 6,100* 7,200%* All - In
Thailand - US East Coast New Panama Transit Tariff Surcharge
6,600% 7,700%
(NY/Savannah/Baltimore/Norfolk) (Up to routes) USD 40-120/TEU
AUELUE): SCMC #i® Security Compliance Management Charge, ISOCC fig IMO Sox Compliance Charge
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Shanghai fnse1eAsil ag#l 70 USD/TEU uae 130 USD/FEU 1umns Klang Aszansanasidnties agil 250 USD/TEU
Wag 450 USD/FEU 1dun13 Hong Kong A52313A47 agjﬁ' 150 USD/TEU tay 250 USD/FEU Wagldunie Japan A1
5¥279ns7 B8l 350 USD/TEU Waw 600 USD/FEU

dm3uLdums Durban Arseafisdwdniien Tavegil 2,059 USD/TEU waz 2,718 USD/FEU dauidumis
1w Aszanamsil Tageeil 300-350 USD/TEU wag 600-700 USD/FEU

AU dUNNI09ALASIAY ANTEINIENAIE N DY Iﬂaaqﬁ 900-1,000 USD/TEU wag 1,800-2,000 USD/FEU
Turauedl @un1a Europe Anseanslupdaiiounsn sz Imﬂag'ﬁ 2,000 USD/TEU uag 3,250 USD/FEU

drudunisanigowsng Arsznalunsaiounsn Asyaneils West Coast iindu Imaazﬂiﬁ 6,100 USD/TEU

ua 7,200 USD/FEU Tuvmuzfienszansil East Coast L lavogfii 6,600 USD/TEU ua 7,700 USD/FEU
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CONTAINER FREIGHT RATE (REEFER)

SIZE Bunker Surcharge / Low
ROUTE Remark
uSsD/20’ uSD/40’ Sulphur Surcharge
Thailand-Hong Kong
1,200* 1,500% All-in
Thailand-Shanghai
Thailand-Japan N
P 1,000 1,200 Allin Effective till
(Tokyo, Yokohama) 30-JUN-2025
Thailand-EU (Main
Ports) (DEHAM, 4,500 5,000 All-in
NLRTM, FRLEH)

(*) A5z 379d0R AU IuGIAY 9190A UANA 19 IuN 51T UTN 15959 lngTuegiurdadun idegainegluyad High

Season
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vinuusules wladn Swa wiaidewlag Fesaudenisdadulansenisnsevirle 9 Mianainaaundedeludeonidinar
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nINUTEULBUEATIA15E219138 ¢ 20 uag 40 W

Tuduma -y 6 haudisn

Japan
650 650 650
600 600 600
350 350 350 I 350 I 350 I 350
Jan-25 Feb-25 Mar-25 Apr-25 May-25 Jun-25
mTEU m FEU
JAN-25 FEB-25 MAR-25 APR-25 MAY-25 JUN-25
Low Sulphur Surcharge / TEU 57 46 a6 34 23 23
Low Sulphur Surcharge / FEU 115 92 92 69 46 46
nISBUBUIN3IA15221938 § 20 uag 40 W
Twdumnng Ine-Jebel Ali 6 \haudga
Jebel-Ali
1,500
1,400 1,400 1,400
1,300
1,200 1,200 1,200
1,000 1,000 1,000
900 I I
Jan-25 Feb-25 Mar-25 Apr-25 May-25 Jun-25
mTEU B FEU
JAN-25 FEB-25 MAR-25 APR-25 MAY-25 JUN-25

Low Sulphur Surcharge / TEU 56 a5 a5 a5 22 34
Low Sulphur Surcharge / FEU 112 90 90 90 a4 68

War Risk Surcharge: USD35/TEU wag USD70/FEU
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Australia
2,900
2,400 2,400
1,900
1,450
1,200 1,200 1100 1050
Jan-25 Feb-25 Mar-25 Apr-25 May-25 Jun-25
TEU ® FEU
nIMUTEULBUEATIA15¥219138 ¢ 20 uay 40 Wa
Twdunns Ine-glsy 6 Wnaudgn
Europe
5,800
46504900
4,250 4 00 4,250
3,550

3, 200 3,200 3,150 3,250

2,850 2, 50
2 650
609 400 2.3002,3002,300
1950 10 1900 1,800 1,804,900 2,000
‘ I I I 1250 1250 1,250 1100 1100 I I

7. 3 7. 30.
oy, 24 ONoy. 24 Oec. ~24 0ec. 24 Fan. 25 o, 25 “Fep. 258 Fes. 25 Moy, 25 o Mar. 2 “Aor. 25 PApr. 25 qu 25 o %y 25 J“'7~25 0 Jun. 55

B TEU FEU

JAN-25 FEB-25 MAR-25 APR-25 MAY-25 JUN-25

Low Sulphur Surcharge / TEU 53 71 71 71 53 53
Low Sulphur Surcharge / FEU 106 142 142 142 106 106
EU Innovation Surcharge / TEU 51€ 51 € 51€ 51 € 51 € 51 €
EU Innovation Surcharge / FEU 102 € 102 € 102 € 102 € 102 € 102 €

Subject to ENS USD 30/BL, 20 ft. Weight Surcharge 100-200 USD
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New Panama Transit Tariff Surcharge (Up to routes) USD 40-120/TEU
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Shippers wanting a return to Suez should be careful what they wish for

The Israel-lran war may have effectively quashed hopes that the Suez Canal may soon be a viable
routing for commercial ships — but that may be a good thing for European shippers gearing up for the peak
season.

Speaking at this week’s TOC Europe 2025 in Rotterdam, seasoned supply chain executive Bjorn Vang
Jense, EVP of ocean freight at Chinese forwarder Easy Speed Logistics, told shippers to be careful what they
wish for, in terms of Suez.

“For those shippers and carriers that hope that the Red Sea crisis comes to an end, and the Suez
Canal reopens for them, | have to warn that when it happens it is likely to precipitate three months of utter
chaos in North European and Mediterranean container supply chains, with a dramatic spillover effect in Asia.

“At some point the decision will be made that it is safe for vessels to transit the canal again, and it is
very likely to be a decision that carriers make at the same time. A message will ¢o out from headquarters to
carriers’ fleets that Asia-Europe ships can turn right when they reach Africa rather than turning left as they
currently do, heading towards the Cape of Good Hope.”

But that’s where the problems will begin, Mr Vang Jensen explained: “As soon as that memo goes
through and the first vessel turns right instead of left, it and those following, will arrive in Europe before earlier
vessels in the same string which will still be making their way round Africa.

“Any supply chain or factories in Europe that reply on sequenced deliveries will evidently face huge
problems with the arrival of their goods, and that will, firstly, lead to massive congestion in European ports.

“And, as things stand, there will not be enough trucking to clear the ports; and neither is there enough
warehousing to reconsolidate cargo that has arrived at the wrong time, and that will mean empty containers
will not be returned to Asia.

“The Covid experience taught us that when empty containers stop being returned, it causes massive
equipment shortages across Asia within three weeks, leading to months of supply chain congestion.

“So the way Suez reopens is very important — we want it to be gradually reopened,” Mr Vang Jensen
said.

Meanwhile, with the Israel-lran conflict continuing, the prospect of the Iran-affiliated Houthi rebels
releasing their grip on the Al Mandab Straits is diminishing, and analysts at liner database eeSea this week
noted that even French carrier CMA CGM, which has been at the forefront of initial efforts to resume transits,
particularly on some of its Asia-Europe backhaul and selected Europe-Middle East services, has begun to step
back, will redesign and rename its Europe-Middle East LMX service from early July, and cease calling at the
Persian/Middle East Gulf ports.

“We were able to confirm that CMA’s LMX service has been renamed and rerouted,” said eeSea head
of forecasting Destine Ozyugur. “The Europe-Middle East service that has been operating in the Persian Gulf
since September 2024 is dropping calls to Jebel Ali, Abu Dhabi, and Jubail, and making an additional call to
Ambarli.

“The service is now advertised under the name LRX (Levant Red Sea Express) and will see a reduction

of three slots and a total round-trip time down from 42 to 21 days,” she added.

lng anddsdurmasenvisUsewmelne (@m) 10
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Deploying three ships with an average capacity of 2,500 teu, the LRX will have a port rotation of
Jeddah-Suez-Ambarli-Mersin-Iskenderun-Beirut-Port Said.

Source: https://www.theloadstar.com/

Ocean carriers flex tonnage control, but overcapacity is mounting

External forces and a modicum of industry discipline mitigated yawning overcapacity in container
shipping in the first half of 2025. But the sharpest pressures on ocean carriers’ capacity control, and resulting
pricing, in the coming year are only intensifying — as reflected by the plunge in container spot rates on the
trans-Pacific.

The signs and rewards of capacity discipline in the first six months were modest. Container lines
concluded annual trans-Pacific service contracts at levels 10% to 20% higher than last year, moving closer to
$2,000 per FEU to the US West Coast for midsize importers, executives at three container lines told the Journal
of Commence on the condition of anonymity.

Those gains are less impressive when carriers’ operating costs have risen in the mid-single digits in the
same period, largely due to higher chartering rates and terminal handling charges, but still speak to carriers’
increasing control of the market.

Service contract rate levels in the past have crumbled in the face of a second-half plunge in spot
rates, with importers successfully demanding pricing relief on minimum quantity commitments (MQCs) agreed
to earlier in the year. There is no guarantee carriers would show the same resolve if a spot rate plunge followed
the early and already waning peak season. But the fact that carriers mostly kept contracted importers to their
MQC when spot rates began spiking in early May bodes well for their resolve.

“We won’t be revising contracts,” an executive at a major Europe-based container line said he told
major customers, adding that the biggest shipper customers finally realize that sharp enough rate declines will
spur major capacity withdrawals, jeopardizing their restocking plans.

The lessons of the danger of not pulling capacity fast enough when demand plunges, such as in 2008-
09 when rates fell on a pullback of US imports due to the global financial crisis, still resonates. When China
bookings surged in early May, carriers were able to add about 600,000 TEUs of capacity in the trans-Pacific
within approximately a month, equating to up to 15% more weekly capacity than normal deployment levels,
said Michael Aldwell, Kuehne +Nagel’s executive vice president of sea logistics.

That Mediterranean Shipping Co. is no longer in an alliance gave it a free hand to restore capacity
faster, and a modest peak season in Asia-Europe allowed the deployment of extra loaders by the world’s
largest carrier (as measured by tonnage) and its rivals. The Gemini Cooperation of Maersk and Hapag-Lloyd
substituted smaller vessels for larger ships when demand plunged, and then reversed course when bookings
rebounded.

Thus, Gemini didn’t need to blank capacity by skipping port calls, although some Asia outbound cargo
initially shipped later than scheduled when demand outpaced what the smaller vessels could handle. That

allowed Gemini to maintain its 90% reliability, keeping “our services going, while others have had to take

lng anddsdurmasenvisUsewmelne (@m) 11
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capacity out by blanking,” Charles van der Steene, Maersk’s president of North America, told the Journal of
Commerce in late May.

But intra-Asia carriers piling into the trans-Pacific to take advantage of rising container spot rates,
coupled with signs of a weaker-than-expected surge tied to the reprieve in higher US tariffs, began pulling
down spot rates in early June.

Carriers’ greater control of capacity “is a good thing, because we need stable, profitable ocean carriers
to have a healthy industry,” Aldwell said in a June 16 interview at K+N’s headquarters in Schindellegi,
Switzerland.

“The last thing we need is another Hanjin [Shipping] crisis, because we’ve got long sustained losses in
an industry which is so vital to global trade,” he added, referring to the 2016 collapse of the South Korea-
based carrier.

While carriers have exercised greater capacity control in recent years, Aldwell said the overcapacity
challenges are still steep but added that it “doesn’t have to be a train wreck financially if it’s managed well
for both customers and suppliers.”

Source: https://www.JOC.com/

Quick-hit, tariff-driven import surge on tap for US West Coast ports

Ports along the US West Coast are due to experience a short-lived cargo surge over the next few
weeks as importers rush to bring goods into the country ahead of the expiry of temporary tariff relief
implemented by the Trump administration.

The surge, however brief, will nonetheless be a welcome boost in business for the ports after a
lackluster May and early June.

Kip Louttit, executive director of the Marine Exchange of Southern California, told the Journal of
Commerce that vessel arrivals scheduled for the ports of Los Angeles and Long Beach in the coming weeks
“are the highest container ships on-the-way levels since January 2025 and July and September 2024.”

According to the ports’ websites, Los Angeles projects that imports this week will total 138,519 TEUs
before dipping to 124,713 TEUs next week and 101,003 TEUs for the week of July 6.

Long Beach is forecasting its imports will total 84,109 TEUs this week before jumping to 125,286 TEUs
next week and 116,947 TEUs the week of July 6. Further out, 93,797 TEUs are expected for the week of July
13, rising again to 114,073 TEUs for the week of July 20.

The ports consider 100,000 TEUs or greater to be a strong week.

In May, Los Angeles totaled 320,878 TEUs in imports, or approximately 71,000 TEUs a week, according
to PIERS, a sister company of the Journal of Commerce within S&P Global. Long Beach saw 296,348 TEUs, or
about 66,000 TEUs weekly.

The import boost expected over the next few weeks comes ahead of two key dates put in place by
the White House — July 9 and Aug. 14. The first is when a 90-day reprieve on higher tariffs against essentially
all US trading partners expires; the second is when similar relief on imports from China ends.

What will happen after those dates is unknown.

lng anddsdurmasenvisUsewmelne (@m) 12
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The Northwest Seaport Alliance (NWSA) of Seattle and Tacoma, meanwhile, forecasts 55 vessel arrivals
for June, 49 in July and 48 in August. That’s up from 46 in May.

“Looking forward, numbers will likely increase for the last two weeks in June,” a spokesperson for the
NWSA told the Journal of Commerce. “There are both fewer blank sailings and additional cargo that is
anticipated for the second half of the month.”

West Coast ports should not face any significant congestion issues handling the spike in imports in the
coming few weeks given the weak month of May.

Source: https://www.JOC.com/
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M191985UaNTIA15E1 N UL LUNNeR19 §198937n Shanghai Containerized Freight Index (SCFI)

Source: http.//en.sse.net.cn/indices/scfinew.jsp

Previous Index Current Index
Description Unit Weighting

13 June 2025 20 June 2025
Comprehensive Index 2088.24 1869.59
Service Routes
Europe (Base port) USD/TEU 20% 1844 1835
Mediterranean (Base port) USD/TEU 10% 3190 3063
USWC (Base port) USD/FEU 20% 4120 2772
USEC (Base port) USD/FEU 7.50% 6745 5352
Persian Gulf and Red Sea (Dubai) USD/TEU 7.50% 2083 2122
Australia/New Zealand (Melbourne) USD/TEU 5.00% 745 763
East/West Africa (Lagos) USD/TEU 2.50% 4382 4440
South Africa (Durban) USD/TEU 2.50% 2397 2476
South America (Santos) USD/TEU 5.00% 4724 5459
West Japan (Base port) USD/TEU 5.00% 315 315
East Japan (Base port) USD/TEU 5.00% 320 319
Southeast Asia (Singapore) USD/TEU 7.50% 455 460
Korea (Pusan) USD/TEU 2.50% 136 136
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