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CONTAINER ALL IN FREIGHT RATE (DRY)

SIZE

ROUTE Low Sulphur Surcharge (LSS) Remark
usD/20’ usD/40’

Thailand - Shanghai 500 900
Thailand - Qingdao 550 950

- Subject to ISOCC
Thailand - Hong Kong 400 700

UsD 57/TEU, USD 115/FEU

Thailand - Japan (Main Port) 500 900
Thailand - Kaohsiung 400 800
Thailand - Klang 400 800
Thailand - Jakarta 400 800
Thailand - Ho Chi Minh (Cat Lai) 350 650 Subject to ISOCC
Thailand - Singapore 400 800 UsD 33/TEU, USD 67/FEU Effective till
Thailand - Manila 600 1,400 31-Aug-2021

(North & South)

Subject to CIC

at destination

Subject to ISOCC

Thailand - Jebel Ali 2,700 4,700
USD 56/TEU, USD 112/FEU
Thailand - South Korea (Busan) 300 600
LSS: USD 60/TEU, USD 120/FEU

Thailand - South Korea (Incheon) 350 700
Thailand — Nhava Sheva 1,900 2,900 ISOCC: USD 45/TEU, USD 90/FEU
Thailand - Melbourne

2,350-2,450 4,700-4,850 FAF: USD 95/TEU, USD 190/FEU
Thailand - Sydney

3,900 6,800 Subject to ISOCC

Thailand - Durban / Cape Town

Subject to SCMC USD 30/BL

USD 94/TEU, USD 188/FEU

Effective till

14-Aug-2021
‘ . 6,825 12,750 ISOCC: USD 88/TEU, USD 176/FEU :
Thailand - Europe (Main Port)
Subject to ENS USD 30/BL PSS: USD500/TEU, USD1,000/FEU
Standard Rate: | Standard Rate:
7,160 8,950/9,100
Thailand - US West Coast
Premium Rate: Premium Rate:
7,000-8,000 10,000
Effective till
Standard Rate: | Standard Rate: 4-Aug-2021
8,160 10,200/10,500
Premium Rate: | Premium Rate:
Thailand - US East Coast
8,800 11,000

Subject to Panama Low Water
USD 30-60/Container

AUELU6): SCMC fi® Security Compliance Management Charge // ISOCC #® IMO Sox Compliance Charge

A0NUNISAUAITLINIUTINADURINIAL 2564 A58 LULEUNIWDLTE AT WATNISUSULANTUYRIAT Low
Sulphur Surcharge Tngldun1e Shanghai Asz319ANBEH 500 USD/TEU Wz 900 USD/FEU 1éunna Hong Kong #in
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5¥919mafieg#l 400 USD/TEU uae 700 USD/FEU tdumns Klang Anszansasiiogil 400 USD/TEU wag 800 USD/FEU
WaZLEUNI9 Japan ﬂ'ﬁm’mmﬁaﬁ 500 USD/TEU wag 900 USD/FEU %ﬁﬁumzﬁyﬁqmwuﬂmwﬁmwL%@ﬁﬁiau%mmu
dm3uidumna Durban AszensiiuAeaiu Iner1szanegi 3,900 USD/TEU wag 6,800 USD/FEU

dudunaseansids wudnAnsEsUuifindu 400 USD/TEU wag 800 USD/FEU Tneionifuagsening
2,350-2,450 USD/TEU Wag 4,700-4,850 USD/FEU wardn1sUSUL ud uveern Low Sulphur Surcharge Tua il
U3 Europe AS¥I9939A3 D uLsSNTe R D uA Ay ﬁ'ﬁz’mmﬁaz_jﬁ 6,825 USD/TEU wag 12,750 USD/FEU
Tngvarissnmutlygmnmaunaudaudlneamsd 407 uaziaueausznade

drudumsansgewsnt reduansiusnveniendamnau Arszisasiianifeunsngiay Tneanszaneiiiiu
Standard Rate i1 West Coast 8¢#1 7,160 USD/TEU waz 8,950 USD/40’, 9,100 USD/40’HQ waila East Coast #in
smwmﬁ'aqﬂl 8,160 USD/TEU wag 10,200 USD/40’, 10,500 USD/40’HQ dauf15z1197 10w Premium Rate 914
@150 Apply Idemnziieunsa Tnglugaed anedoonaanunsaduduasznsddlussordu wszAsEedinsegly
RIIERGR dlondamnisvaupausznadefidadutlymmdn

CONTAINER FREIGHT RATE (REEFER)

SIZE Bunker Surcharge / Low
ROUTE Remark
USD/20’ USD/40’ Sulphur Surcharge
Thailand-Hong Kong
900 1,000 UsD 87/TEU, USD 173/FEU
Thailand-Shanghai
Effective till 31-Aug-2021
Thailand-Japan
1,300-1,400 1,500-1,700 UsD 27/TEU, USD 54/FEU
(Tokyo, Yokohama)
Thailand-EU (Main
Ports) (DEHAM, 8,500 10,000-11,000 OBS: USD 225/TEU, USD 450/FEU
NLRTM, FRLEH) + Effective till 14-Aug-2021
London Gateway / PSS: USD 500/TEU, USD 1,000/FEU
9,500 13,000
Southampton

e @01un158l Reefer Shipment Lduvnatelle nudnusunudauddmeiiianunsaliuinigle winulgviviauaau
5270 Tuvauedunsglsusenasereudnauiy aneiseaialiaunsoiussssenlauinin
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JAPAN

900 900
900
800
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500
400
300
200
100

500

FREIGHT (USD)

30Jun 21 31Jul 21 31 Aug 21

Subject to Low Sulphur Surcharge (Jun. 21): USD 26/TEU wag USD 51/FEU
(Jul. 21): USD 34/TEU wag USD 69/FEU
(Aug. 21): USD 57/TEU wag USD 115/FEU

n3SBULiBUdns1A15E1958¢ 20 WAz 40 Wa
Tudung lne-Jebel Ali oy 3.0, 89 d.0. U 2564
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EUROPE
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Subject to

- ISOCC (Jun.-Aug. 21): USD88/TEU, USD176/FEU

- ENS: USD30/BL

- PSS: (Effective 14-Jun-21): USD500/TEU, USD1,000/FEU
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#8138 CNC
o UsynAudsuSunisSeniiuan Low Sulphur Surcharge (LSS) dwSuduailuidunis Intra-Asia namaua Tud

1 Aug8u 2564 Tngdsneasidgnnanisna
LSE Short Distance

Container Type currency 20° 40" 40'HC
Dry uso 50 100 100
Flat Rack/ Open usD 50 100 100

Top/ Tank/ Other
Special Equipment

Refrigerated usD 75 150 150

LSS Long Distance

Container Type Currency 20' 40’ 40'HC
Dry usD 88 176 176
Flat Rack/ Open usD 88 176 176

Top/ Tank/ Other
Special Equipment

Refrigerated usD 132 264 264

CNC JP KR NC cc ™ PRD HK PH VN TH KH sG MY BN D MM BD
JP Short Short Short Short Short Short Long Long Long Long Long Long Long Long Long @ Long
KR  Short Short  Short Short Short Short Long Long Long Long Long Long Long Long @ Long = Long
NC  Short Short | Short Short Short Short Long Long Long Long Long  Long Long Long Long = Long
CC  Short Short Short Short Short Short Long Long Long Long Long Long Long Long Long = Long
TW  Short Short Short Short Short Short Short Short Long Long Long Long Long Long @ Long | Long
PRD Short Short Short Short Short Short Short Short Long Short Long Long Long Long Long Long
HK  Short Short Short Short Short  Short Shot  Short Long Short Long Long Long Long Long  Long
PH Long Long Long Long Short Short Short Short Long Long Long Long Long Long Long = Long
VN Long Long Long Long Long Short Short Short Short Short Short Short Short Short Long Long
TH long Long Long Long Long Long Long Long Short Short Short  Short Short Short Long = Long
KH Llong Long Long Long Long Short Short Long Short Short Short = Short Short Short Long | Long
SG Long Long Long Long Long Long Long Long Short Short Short Short Short Short Long = Long
MY Long Long Long Long Long Long @ Long Long Short Short Short Short Short  Short Long  Long
BN Llong Long Long Long Long Long Long Long Shot Shot Shot Short Short Short Long @ Long
1D long Long Long Long Long Long Long Long Short Short Short Short Short Short Long Long
MM Llong Long Long Long Llong Llong Long Long Long Llong Long Long  Long Long Long Short

BD Llong long Long Long Long Long Long Long Long Long Long Long Long Long Long = Short
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Ocean freight spot rates make further gains this week

Disparity in price indices brought into sharper relief by FBX re-calculation on Asia-US trade lane. Ocean
freight spot rates made further gains this week from their already record-high levels, across the vast majority
of the eight major East-West trades assessed by Drewry ut the issue of disparity in price indices has been
brought into sharper relief by FBX re-calculation on Asia-US trade lane.

According to its World Container Index (WCI), on the trans-Pacific, spot rates from Shanghai to Los
Angeles increased 6% to $10,503/feu (+258% year over year - YoY) while prices from Shanghai to New York
were up 13%to come in at $13,434 for a 40ft box (+300% YoY)

On Asia-Europe routes, spot prices from Shanghai to Rotterdam increased another 2% on last week to
$13,352 - a rise of 640% on their level a year ago and those on Shanghai-Genoa were unchanged at $12,761/feu
(+545% YoY). As for the trans-Atlantic trade, the head haul westbound leg from Rotterdam to New York rose
5% to an average of US5,624/feu (+154% YoY)

Drewry’s composite WCI, increased 4% this week to $9,330 per 40ft container, an increase of 368%
YoY. For the year-to-date, the average composite index of the WCl is $6,090 per 40ft container, which is $3,957
higher than the five-year average of $2,133. Drewry said it expects rates to increase further in the coming weeks.
‘Outlier data'

Earlier this week, the disparity between the different ocean freight ndexes was brought into even
sharper relief when a re-calcuation by the Freightos Baltic Daily Index (FBX) led to a significant one-time reset
of its assessment of spot prices on the Asia-US trade lane. In a statement, the digital rates specialist, Freightos
said that “following a feedback process with the Freightos Baltic Index’s (FBX) benchmark administrator, as of
today, (28 July 2021), some outlier data has been excluded in order to more accurately reflect market
conditions.

“This resulted in a significant one-time adjustment that removed outliers and substantially increased
rates on China/ East Asia-US FBX lanes, which now comprehensively account for the premium surcharges
required for bookings, and place both lanes at more than $18k/FEU. Week over week comparisons will resume
in our next update.” It noted that prices on trans-Pacific lanes, “with the aforementioned update,” are now at
record highs of $18,346/feu to the West Coast - more than six 6 times its level a year ago, and an “astounding”
$19,620/feu to the East Coast - more than quintuple its rate last July - “even as the peak of peak season may
still be ahead of us.”

Rates from Asia to Northern Europe climbed 4% since last week, but are more than eight times higher
than a year ago, and have increased nearly two and half times since the start of the year “on a combination
of scarce containers, clogged ports and growing demand,” Freightos added.

Source: https://www.lloydsloadinglist.com/

US importer complains of container line collusion to FMC

A Pennsylvania-based home goods importer on Friday filed a formal complaint with maritime
regulators, accusing Cosco Shipping and Mediterranean Shipping Co. of working together to violate service
contracts to further take advantage of record trans-Pacific container spot rates and premiums. The accusation
by MCS Industries is the first formal complaint accusing container lines of taking advantage of pandemic-driven
disruption in ways that violate the Shipping Act. Since launching a fact-finding investigation on cargo disruption
tied to COVID-19 in March 2020, the Federal Maritime Commission has urged to shippers bring evidence of
illegal behavior but fears of retaliation have long held shippers back from filing formal complaints with the

agency.
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MCS Industries accuses Cosco and MSC of working in “parallel and seemingly coordinated fashion” in
failing to honor service contracts at agreed upon rates and then selling the space “to the highest bidder” when
the importer refused to pay additional fees. MCS Industries says Cosco and MSC continue to fail to honor
service contract allocations, inflicting more than $600,000 in damages. Neither Cosco nor MSC was immediately
available for comment.

In an effort to encourage more shippers to file complaints, FMC Commissioner Rebeccas Dye last week
proposed ways that Congress could strengthen anti-retaliation protections, including doubling reparation levels.
The FMC has come under intense pressure from Congress and the Biden administration to crack down on
shipping law violations — whether it be unfairly refusing service or issuing predatory storage fees known as
detention and demurrage. In November, the agency altered course in its investigation of detention and
demurrage practices, opting to initiate investigations on its own rather than doing so in response to a filed
complaint given how infrequently they are filed.

The complaint by MCS, the market leader in wall and poster frames, according to seller Wayfair, speaks
to a growing sentiment among shippers and some forwarders that container lines have used the disruption
from COVID-19 to take unfair advantage of what is for them the most favorable market since the dawn of
containerization. Cosco, for example, expects a 40-fold profit increase in the first half, and spot rates are at
record levels, MCS Industries wrote in the complaint.

A test for the industry
The complaint will become a highly visible test of the idea that carriers will retaliate against shippers

who publicly complain to the FMC, action that is explicitly barred by US shipping law but which shippers fear
nonetheless. Speaking for its major container line members during a House subcommittee hearing on June 15,
World Shipping Council president and CEO John Butler rejected accusations that more shippers aren’t filing
complaints due to fear of retaliation from carriers. “|I categorically reject the idea that shippers are being
threatened with retaliation for bringing complaints,” Butler said.

The WSC has pointed to the unprecedented surge of US imports from Asia combined with a marked
deterioration in productivity that has overwhelmed ports and carriers despite adding more capacity as driving
the record rates. At the heart of MCS’s grievance is its accusation that MSC only honored roughly one-third of
the volumes contracted through service contracts, and Cosco delivering just 1.6 percent of contracted capacity.
“In negotiations for the current shipping year, (Cosco and MSC) and other global ocean carriers collectively
refused to provide MCS sufficient commitments in their advance service contracts, instead providing only a
fraction of the space MCS needed at substantially higher prices, which MCS accepted in order to secure such
space, believing that such higher prices would fully compensate (Cosco and MSC) for current market
disruptions,” MCS wrote in the complaint.

Delivering during a pandemic

Container lines have pointed to port congestion at Asian and US ports and other major disruptions
including Suez Canal blockade as preventing them honoring service contracts because the capacity simply isn’t
available. “Ocean carriers are quite serious about fulfilling their end of the bargain with their service contracts,
that’s how they keep relationships with their customers,” Butler told House members. Forwarders note that
some container lines are better than others at ringfencing space for contracted volumes and not taking
advantage of the spot market.

Although MSC and Cosco are part of different shipping alliances, MCS says the carriers benefit from a
system allowing them to “coordinate discriminatory practices,” in essence accusing of them of violating

antitrust law. In issuing an executive order on July 12 that among other industries targeted container shipping,

lng anddsduimasenvisUsewmelne (@) 9
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the White House pointed to how alliances controlled more than 80 percent of the market. The alliances of
2M, OCEAN, and THE Alliance handled 90 percent of US imports from Asia year-to-date, according to an analysis
of PIERS, a sister product of JOC.com within IHS Markit.

Through the alliances, container lines have been able to coordinate operationally to pool their cargo,
and under agreements filed with the FMC, must still compete on price and service with alliance and non-
alliance members. The DOJ has been clear in its objections to such immunity.

Source: https://www.joc.com/

Asia-West Coast container rates hit new high ahead of surcharges

A key indicator of container shipping rates from Asia to the US West Coast broke a new record this
week in shattering the $10,000 ceiling for 40-foot units as container lines ready another wave of surcharges
that kick in next week, many of them focused on routings through Southern California. The average price to
ship an FEU from Shanghai to Los Angeles reached $10,503 this week, up 5.5 percent from the prior week,
according to the Drewry World Container Index. Spot rates on the trade were below $3,000 per FEU a year ago
and under $1,500 in 2019.

Asia rates to the US East Coast also hit new highs this week, according to Drewry. The average rate to
ship an FEU from Shanghai to New York surged 13.1 percent to $13,434. For comparison, an FEU cost under
$3,4000 a year ago and below $2,800 two years ago, on average. To ensure the cargo gets loaded in weeks
rather than months, it generally costs shippers an additional $2,000 to as much as $7,000 per FEU just to
guarantee space on a vessel, according to rate sheets forwarders have shared with JOC.com, and conversations
with forwarders and carriers.

When premiums were more accurately incorporated into the Freightos Baltic International Container
Index this week, FEU readings on the index jumped to $18,355. Before the calculation changes were made to
remove outlier data, the average rate from Asia to the US West Coast was $6,540 per FEU. Whether it be a
port congestion surcharge or an emergency intermodal surcharge, container lines are levying charges ranging
from $350 to $5,000 on Asia imports starting as early as Aug. 1, according to a breakdown from Shapiro, a
Baltimore-based forwarder. Of the 10 surcharges highlighted by Shapiro, seven of them were centered on cargo
destined for Southern California specifically or the wider US West Coast. Veteran forwarders told JOC.com last
week they are preparing their customers for even higher rate pressure as traditional peak-season volumes build
and cargo delayed from the pandemic-driven slowdowns in Southern China soaks up vessel capacity.

Retailers project year-over-year increases in US imports of 9.4 percent in August and 2.5 percent in
September, according to the Global Port Tracker published monthly by the National Retail Federation and
Hackett Associates. And although retailers project a decrease of 3.7 percent in US imports in October and a 2
percent decline in November, it should be noted that Global Port Tracker has revised its monthly projections
upward in each report so far this year. Also, October 2020 set the record at the time for the most US imports
from Asia ever, with November not far behind.

Actual volumes of US imports from Asia have rocketed 38 percent year over year in the first half of
2021 and 24.5 percent from the first six months of pre-pandemic 2019, according to PIERS, a sister product of
JOC.com within IHS Markit.

Source: https://www.joc.com/
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P191985UBNTIA15221991NL B LULEUNI969 9 §198937n Shanghai Containerized Freight Index (SCFI)

Source: http://en.sse.net.cn/indices/scfinew.jsp

Shanghai Containerized Freight Index (SCFI)
Description Ui Weighting Previous Index Current Index
23 Jul 2021 30 Jul 2021

Comprehensive Index 4100.00 4196.24
Service Routes

Europe (Base port) USD/TEU 20% 7127 7395
Mediterranean (Base port) USD/TEU 10% 6961 6991
USWC (Base port) USD/FEU 20% 5388 5518
USEC (Base port) USD/FEU 7.50% 9850 10067
Persian Gulf and Red Sea (Dubai) USD/TEU 7.50% 3481 3553
Australia/New Zealand (Melbourne) USD/TEU 5.00% 3168 3406
East/West Africa (Lagos) USD/TEU 2.50% 8036 8102
South Africa (Durban) USD/TEU 2.50% 4647 4873
South America (Santos) USD/TEU 5.00% 9498 9720
West Japan (Base port) USD/TEU | 5.00% 282 277
East Japan (Base port) USD/TEU 5.00% 280 277
Southeast Asia (Singapore) USD/TEU | 7.50% 856 861
Korea (Pusan) USD/TEU | 2.50% 205 189
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