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Inflation slows in May, with consumer prices up 3.3% from a year ago
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Container trades back in 'pandemic-level territory' — with rates still rising
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CONTAINER ALL IN FREIGHT RATE (DRY)

SIZE
ROUTE Low Sulphur Surcharge (LSS) Remark
usD/20’ usD/40’
Thailand - Shanghai 100 150
Thailand - Qingdao 150 220
Subject to ISOCC
Thailand - Hong Kong 100 200
USD 92/TEU, USD 184/FEU
Thailand - Japan (Main Port) 400 550
Thailand - Kaohsiung 150 300
Thailand - Klang 150 250
Thailand - Jakarta 150 250
Thailand - Ho Chi Minh (Cat Lai) 100 150 Subject to 1ISOCC
Thailand - Singapore 200 350 UsSD 53/TEU, USD 107/FEU
Thailand - Manila 400 700

(North & South)

Subject to CIC

at destination

Subject to ISOCC
USD 90/TEU, USD 180/FEU

Thailand - Jebel Ali 1,700 2,600
War Risk Surcharge: USD 35/TEU,
USD 70/FEU
Thailand - South Korea (Busan) 300 600
Thailand - South Korea (Incheon) 350 700
Thailand - Nhava Sheva 1,600 2,200 ISOCC: USD 77/TEU, USD 154/FEU
3,900%* 6,000** Subject to ISOCC

Thailand - Durban / Cape Town

Subject to SCMC USD 30/BL

USD 157/TEU, USD 314/FEU

Thailand - Melbourne

Thailand - Sydney

600-700

1,200-1,400

Thailand - Europe (Main Port)
(Rotterdam/Antwerp/Hamburg/

4,000%*

7,150%*

Subject to ENS USD 30/BL

ISOCC: USD 106/TEU, USD 212/FEU
LSS: USD 20/TEU, USD 40/FEU
EUIS: € 31/TEU, € 62/FEU

Le Havre) 20 ft. Weight Surcharge 0-200 USD
Thailand - US West Coast 6,200%** 7,700%**
7,670%* 8,500**

Thailand - US East Coast
(NY/Savannah/Baltimore/Norfolk)

Subject to Panama Low

Water USD 30-60/Container

Effective till
30-JUN-2024

AUELU6): SCMC fi® Security Compliance Management Charge // ISOCC #® IMO Sox Compliance Charge

(*) 919dn715UATUNToenan Booking 910K 1TUTNITIUEUNILAUANTI9INAIUFEIRINAENNITTIE TIUFT

A lgaresiiuduuay Transit Time MANTY 1UsAnTI980UAUa18t509l9U5075
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anumsalaszaslugiadoudiquien 2567 Arsendudumaedoifiudulunaisdunis Tasdunis
Shanghai 134Ty o8l 100 USD/TEU way 150 USD/FEU t§umne Klang A1seanaifiudu og#l 150 USD/TEU
WA 250 USD/FEU Wdunns Hong Kong Anseanaufisdy asuiﬁ' 100 USD/TEU Wwag 200 USD/FEU waglduny Japan A1
s¥9UFUsTY 8¢ 400 USD/TEU wag 550 USD/FEU

dm¥uidumng Durban ANy NORNT Y Imagjﬁ 3,900 USD/TEU Wag 6,000 USD/FEU @utdunian1ua an
s¥29nsi Tngagil 300-350 USD/TEU wae 600-700 USD/FEU

Andunaoeansiay A1sENeRed] Imaaguiﬁ 600-700 USD/TEU wag 1,200-1,400 USD/FEU luwauedl 1dumns
Europe ﬂ'ﬁzmﬂuﬂ'%"ﬂLﬁawé’wmlﬁauﬁqmau AnsEnafinty Imaagﬁ 4,000 USD/TEU wag 7,150 USD/FEU

dudunsansgening Arszndlusiufeundmonieufiguisu A1seanails West Coast Liindulngegi
6,200 USD/TEU Wag 7,700 USD/FEU Iummsﬁmimwﬁjq East Coast Lﬁwﬁu Imagj‘ﬁ 7,670 USD/TEU wag 8,500
USD/FEU
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CONTAINER FREIGHT RATE (REEFER)

SIZE Bunker Surcharge / Low
ROUTE Remark
uSD/20’ uSD/40’ Sulphur Surcharge
Thailand-Hong Kong
1,000-2,500* | 1,300-3,000* All-in
Thailand-Shanghai
Thailand-Japan N
1,300 1,500 Allin Effective ill
(Tokyo, Yokohama) 30-Jun-2024
Thailand-EU (Main
Ports) (DEHAM, 5,000 7,000 All-in
NLRTM, FRLEH)

(*) Ar52798R IR IUgIUaz o 19 dn MmN lunTlTUEn 15950 desaneylurae High Season

WY : ANWIEUAIMINSauUsEmalve s uAngegll Tuled v3egsuteya vieuanavnninsensods g MiAnTu
vinuuuled wladn Swa wiaidenlng Sesaudenisdadulanienisnsevinln 9 MiAneinarudedeludonidinai
vou 191 Tuled wegsutaya wielunmudesnieln q ludwrudeneninse niovndeu erudnduld glovinig

gaus Uk TN 31 angaiauAmInTaunsUsemalevsludassudnveuseninsyvilavewleusni sy
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JAPAN
700
550
600 500
~ 450
& 500 400
2 400 350 350
X 20'DC
o 300 m 40'DC
& 200
100
30 Apr 24 31 May 24 30Jun 24
Subject to Low Sulphur Surcharge (Apr. 24): USD 69/TEU wag USD 138/FEU
(May. 24): USD 92/TEU uag USD 184/FEU
(Jun. 24): USD 92/TEU uag USD 184/FEU
n3SEULNBUEASIA15¥219138¢ 20 Uaz 40 WA
Twdunns ne-Jebel Ali whou 1.8, 919 H.8. U 2567
JEBEL ALI
3000 A 2600
3
g 2000
= 1500 m 20'DC
w ]
2 1000 = 40'DC
L
500

30 Apr 24 31 May 24 30Jun 24

Subject to
- Low Sulphur Surcharge (Jan. 24): USD 67/TEU wag USD 134/FEU
(May. 24): USD 90/TEU uag USD 180/FEU
(Jun. 24): USD 90/TEU way USD 180/FEU
- War Risk Surcharge: USD35/TEU tag USD70/FEU
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30 Apr 24

EUROPE
*

7150

*

4000
m 20'DC

m40'DC

31 May 24 30Jun 24

Subject to

® |SOCC (Apr. 24): USD124/TEU, USD248/FEU + LSS: USD20/TEU, USD40/FEU
(May. 24): USD88/TEU, USD176/FEU + LSS: USD20/TEU, USD40/FEU
(Jun. 24): USD106/TEU, USD212/FEU + LSS: USD20/TEU, USD40/FEU

® ENS: USD30/BL + EUIS: € 31/TEU, € 62/FEU + 20 ft. Weight Surcharge 0-200 USD
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Subject to Panama Low Water Surcharge: USD 30-60/Container

Logistics players brace for US supply chain stress test as imports hit a high

US imports are on course for volumes at a height not seen over the past two years, which will test
the resilience of supply chains.

Even without work stoppages and cataclysmic disruptions, logistics providers are bracing themselves
for a bumpy ride.

According to the Global Port Tracker, published by the National Retail Federation and Hackett
Associates, box traffic pouring into US ports will climb to its highest level in two years in the coming weeks,
and the authors predict a seven-month run of monthly import volumes north of 2m teu, fuelled by consumer
spending and retailers stocking up.

“Imports of containerised goods at US ports are booming, with particularly strong growth on the west
coast,” commented Hackett Associates founder Ben Hackett.

The expected surge is evoking memories of 2021/22, when import volumes overwhelmed logistics
infrastructure at US ports and rail heads, resulting in a paralysing logjam.

Bob Imbriani, SVP international at forwarder Team Worldwide, warned again that supply chains were
not geared up to cope with this, and he is particularly concerned about congestion in the rail system and on
the land side of ports.

“The situation has not really recovered since the pandemic. We still have rail delays, we still have
drayage problems at various ports,” he said.

Paul Brashier, VP drayage and intermodal at ITS Logistics, said so far there had not been any serious
congestion, but added that dwell times for intermodal containers at ports in southern California and in
Washington state had grown. A scramble for capacity out of Asia and concerns about further extension of dwell
times at US gateways may prompt cargo owners to seek alternative routing options through untested

alternatives, he added.
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Since the pandemic the logistics industry and cargo owners have heard an incessant mantra on the
need to build more-resilient supply chains. Recently, however, any momentum appears to have stalled,
diagnosed last month by the Federal Reserve Bank of New York after a survey found that about one-third of
service companies and nearly half of manufacturers were still reporting difficulties obtaining supplies.

“There’s been a lot of talk at government level of resilience in supply chains, but it’s difficult to
implement this. In reality, it’s a long process to build this in,” said Mr Imbriani.

A survey of 1,800 supply chain decision makers, published last month by IDC InfoBrief, found that the
average supply chain takes five days to respond to a crisis. Only 17% of respondents said they could respond
within 24 hours.

Mr Brashier attributed the relatively smooth operation of US logistics infrastructure over the past 18
months primarily to reduced volume. A spike in traffic would likely expose the same problems the industry
experienced in 2021/22, he warned.

And he predicted that the coming 8-12 weeks would be a stress test for the system.

A number of observers have pointed to rail as a likely ‘Achilles heel’, noting that the railways had
shown little progress in improving performance. Mr Brashier shares these misgivings, but suggested the surplus
of truck capacity in the system could alleviate problems with rail transport.

Meanwhile, ITS has been advising clients to stay aware of developments that could affect cargo flows,
and to develop contingency plans.

For its part, the company has invested in technology to achieve better visibility of supply chains, said
Mr Brashier, adding that the Freight Logistics Optimisation platform championed by the US Department of
Transportation had proved to be a useful tool to improve visibility and navigate disruptions.

Source: https://www.theloadstar.com/

Big capacity injection into ex-Asia trades having little effect

The 1 million TEUs of ship capacity delivered into global container shipping in the first four months of
2024 has made almost no difference to the monthly effective capacity provided to the market, according to
maritime consultancy Drewry.

That’s because the longer voyages around southern Africa to avoid militant attacks in the Red Sea
and port congestion in Asia and some European hubs have combined with unseasonally strong demand to fill
all available capacity on both the Asia-Europe and trans-Pacific trades.

Carriers on Asia-North Europe increased the number of ships deployed on the route by 24% and total
capacity by 17% to compensate for the longer routes around southern Africa, resulting in only a 2% increase
in the effective capacity per month to 1.1 million TEUs, Drewry noted in a market report Monday.

The data is even more stark on the Asia-North America East Coast route. Carriers increased the number
of ships by 9% during the first four months, but with no increase in the effective capacity per month.

It was a point made by Hapag-Lloyd CEO Rolf Habben Jansen in a media briefing recently when he
said despite the additional vessels in Asia-Europe strings, the longer voyages and port congestion at both ends

of the trade meant “in reality, we have less weekly capacity available.”

lng anddsdurmasenvisUsewmelne (@m) 10
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June 15 GRIs maintain steep rise in North Asia-US spot
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The supply-demand imbalance has led to skyrocketing spot rates. On the North Asia-North America

West Coast route, a general rate increase (GRI) on June 15 pushed rates up $1,300 in the past week to $7,500

per FEU, a level not seen since July 2022, according to Platts, a sister company of the Journal of Commerce

within S&P Global. Container rates from North Asia to the North America East Coast rose $1,200 in the past

week to $8,500 per FEU.
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Spiking Asia-Europe rates hit highest levels since mid-
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It was a similar picture on Asia-North Europe, where spot rates assessed by Platts increased $1,000
over last week to $7,200 per FEU, the highest level since September 2022. Asia-Mediterranean rates increased
$500 over last week to an average of $7,200 per FEU.

Source: https://www.JOC.com/

Peak season surcharges land earlier, and higher, in hot trans-Pacific market

Trans-Pacific container lines are capitalizing on earlier-than-expected peak season momentum by
levying seasonal surcharges now on the capacity-constrained trade -- and seeking more than double the usual
amount.

Ocean carriers began implementing peak season surcharges (PSSs) on June 1, about a month earlier
than usual. A number of carriers implemented PSSs of $600 per FEU on June 1 and another $400 on June 15,
with at least one liner announcing a $2,000 per FEU PSS effective July 1, several non-vessel-operating common
carriers (NVOCCs) told the Journal of Commerce this week.

Besides coming early, carriers are also seeking higher PSSs than they have in past years — totaling
$1,000 to $2,000 thus far. In past years, carriers would start with a $600 per FEU PSS in July and raise or lower
it in subsequent months based on the strength of the market, the NVOs said.

“This is definitely not a normal PSS environment,” said Rachel Shames, vice president of pricing and
procurement at the forwarder CV International. “This is more of a COVID environment.”

An importer in the automotive sector said he has paid PSSs totaling $1,000 per FEU so far. The
proposed July 1 PSS is “still a little bit fuzzy,” he said.

“Nobody’s gone hard and fast on it yet, so like anything else, everything’s negotiable,” the source
said. “We are fighting this as much as we can.”

PSSs are charged on fixed-rate shipments that move under an importer’s annual service contract, or
an NVO’s named account contract. Carriers and mid-sized accounts concluded most of their service contracts
in May at rates of $1,500 to $1,700 per FEU to the West Coast. With spot rates to the West Coast now more
than $6,000 per FEU, carriers are trying to make up some of the difference through PSSs, a forwarder source
said.

“Carriers fixed their contracts at too low a price point,” the source said. “They’re trying to close that
spread.”

Carriers must file their peak season surcharges with the Federal Maritime Commission 30 days before
implementation, and the actual amount paid is subject to negotiation with individual customers. As the
effective date approaches, it is commmon for carriers to lower the PSS if the market will not support the rate
filed with the FMC.

Importers urged to book shipments earlier than normal

The current tight capacity situation in the eastbound trans-Pacific, in which importers are being advised

to book their shipments at least four weeks in advance if they want to secure vessel space instead of the more

typical one to two weeks, is challenging, Shames said.

lng anddsdurmasenvisUsewmelne (@m) 12
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“It’s especially frustrating,” she said, because importers don’t know what magnitude of PSSs the
market will sustain four weeks out or longer.

“It’s all a dance,” said an importer of home furnishings who is involved in negotiating a PSS. “They
want $1,000 (per FEU), we countered with $300.” The importer is waiting to hear back from the carrier.

The source said he must also make a calculated risk: If he doesn’t meet the carrier’s PSS demand,
does he have enough other core carriers that will agree to load all of the shipments he needs when the time-
sensitive shipments must move?

A carrier executive told the Journal of Commerce his line is booked from Asia to the US for the next
month. The soonest he can accept bookings is for late July-early August

“There is no room from Asia,” the executive said. “This is not even a matter of money. There is no
room.”

He is advising customers who are desperate for space in the coming weeks to go to the secondary
market of NVOs, both large and small. That may require cobbling together a few slots each from a dozen or
more NVOs, though managing so many vendors can be quite difficult, he acknowledged.

Capacity in the Asia-US trades is exceptionally tight right now due to a confluence of factors, the main
one being the ongoing vessel diversions around southern Africa to avoid Houthi militant attacks in the Red Sea
and Gulf of Aden, which is forcing carriers to avoid the Suez Canal. The much longer route is adding more than
10 days to voyages from Asia to Europe and the US and is absorbing a significant amount of capacity.

Also, congestion in Asian ports is adding time to many services from Asia to Europe and the US and
resulting in blanked sailings as vessel schedules are disrupted. Carriers are moving more vessels into the Asia-
Europe trades, where freight rates are higher than in the trans-Pacific.

Helping to tighten capacity, particularly for smaller carriers that don’t have extra ships to spare, is the
requirement that carriers drydock vessels for maintenance every five years, the carrier executive noted. Those
requirements under the International Convention for the Safety of Life at Sea (SOLAS) were suspended during
COVID, the executive said.

Source: https://www.JOC.com/
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Source: http.//en.sse.net.cn/indices/scfinew.jsp

Previous Index

Current Index

Description Unit Weighting
7 Jun 2024 14 Jun 2024

Comprehensive Index 3184.87 3379.22
Service Routes

Europe (Base port) USD/TEU 20% 3949 4179
Mediterranean (Base port) USD/TEU 10% 4784 4848
USWC (Base port) USD/FEU 20% 6209 6906
USEC (Base port) USD/FEU 7.50% 7447 7993
Persian Gulf and Red Sea (Dubai) USD/TEU 7.50% 2855 2950
Australia/New Zealand (Melbourne) USD/TEU 5.00% 1440 1382
East/West Africa (Lagos) USD/TEU 2.50% 6142 5888
South Africa (Durban) USD/TEU 2.50% 5205 5478
South America (Santos) USD/TEU 5.00% 7936 8263
West Japan (Base port) USD/TEU 5.00% 293 293
East Japan (Base port) USD/TEU 5.00% 299 299
Southeast Asia (Singapore) USD/TEU 7.50% 627 679
Korea (Pusan) USD/TEU 2.50% 163 163
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